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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Friends of Public Radio Arizona
Tempe, Arizona

We have audited the accompanying consolidated financial statements of Friends of Public Radio 
Arizona (a nonprofit organization), which comprise the consolidated statement of financial position as of 
June 30, 2015, and the related consolidated statements of activities, functional expenses, and cash 
flows for the year then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditors’ judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.



Board of Directors
Friends of Public Radio Arizona
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Friends of Public Radio Arizona as of June 30, 2015, and the changes 
in its net assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America.

a
CliftonLarsonAllen LLP

Phoenix, Arizona
November 13, 2015
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ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 2,442,503$     

NONCURRENT ASSETS
Interest in Arizona Community Foundation Investment Pool 2,000,383
Interest in Maricopa County Community College District

Foundation Investment Pool 6,098,500
Total Noncurrent Assets 8,098,883

Total Assets 10,541,386$   

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 23,426$          
Deferred Revenue 15,720

Total Current Liabilities 39,146            

NET ASSETS
Unrestricted 9,881,943
Temporarily Restricted 620,297

Total Net Assets 10,502,240     

Total Liabilities and Net Assets 10,541,386$   
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Temporarily

Unrestricted Restricted Total

REVENUES AND SUPPORT

Contributions and Donations 3,815,596$   462,265$      4,277,861$   

Donated Goods and Services 784,180 -                    784,180        

Investment Income 418,842 -                    418,842        

Other Revenue 25,112 -                    25,112          

Change in Interest in Arizona Community

Foundation Investment Pool (27,700)         -                    (27,700)         

Change in Interest in Maricopa County Community

College District Foundation Investment Pool (305,932)       -                    (305,932)       

Special Events Revenue 322,121$      

Less: Cost of Direct Benefit to Donors (81,698)         

240,423        -                    240,423        

Net Assets Released From Restriction 175,205 (175,205)       -                    

Total Revenues and Support 5,125,726     287,060        5,412,786     

EXPENSES

Program Services 4,138,773     -                    4,138,773     

Support Services 276,139        -                    276,139        

Fundraising 649,032        -                    649,032        

Total Expenses 5,063,944     -                    5,063,944     

CHANGE IN NET ASSETS 61,782          287,060        348,842        

Net Assets - Beginning of Year 9,820,161 333,237 10,153,398   

NET ASSETS - END OF YEAR 9,881,943$   620,297$      10,502,240$ 
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Program Support
Services Services Fundraising Totals

Distributions to Public Radio 3,724,785$   -$                  -$                  3,724,785$   
Public Radio Program Production 148,966        -                    -                    148,966        
Professional Fees 111,472        33,141          9,638            154,251        
Advertising -                    -                    1,588            1,588            
Printing and Postage -                    -                    950               950               
Public Awareness 126,291        -                    36,489          162,780        
Membership -                    -                    249,603        249,603        
Donated Services 27,259          84,217          281,021        392,497        
Conference, Conventions, and Meetings -                    4,557            -                    4,557            
Supplies -                    287               -                    287               
Donations Processing and Bank Fees -                    134,196        -                    134,196        
Other -                    19,741          69,743          89,484          

Total 4,138,773$   276,139$      649,032$      5,063,944$   

Percentage 82% 5% 13% 100%
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CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Sales, Grants and Contributions 5,049,288$     
Cash Received from Interest and Dividends 157,653          
Cash Payments to Suppliers for Goods and Services (4,756,346)      

Net Cash Provided by Operating Activities 450,595          

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Interest in Maricopa County Community District

Foundation Investment Pool (94,547)           
Purchase of Interest in Arizona Community Foundation Strategic Initiative (12,801)           

Net Cash Used by Investing Activities (107,348)         

NET INCREASE IN CASH AND CASH EQUIVALENTS 343,247          

Cash and Cash Equivalents - Beginning of Year 2,099,256       

CASH AND CASH EQUIVALENTS - END OF YEAR 2,442,503$     

RECONCILIATION OF CHANGE IN NET ASSETS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

Change in Net Assets 348,842$        
Adjustments to Reconcile Change in Net Assets 

to Net Cash Provided by Operating Activities:
Change in Interest in Arizona Community Foundation

Investment Pool 27,700
Change in Interest in Maricopa County Community 

College District Foundation Investment Pool 305,932
Realized Gain, Net, on Investments (261,189)
(Increase) Decrease in Current Assets:

Accounts Receivable 16,791
Increase (Decrease) in Current Liabilities:

Accounts Payable (3,201)
Deferred Revenue 15,720

Net Cash Provided by Operating Activities 450,595$        

SCHEDULE OF NONCASH TRANSACTIONS
In-Kind Contributed Services and Auction Items 411,579$        
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Friends of Public Radio Arizona’s (the Organization) mission is to assure the future vitality 
and excellence of the Phoenix community’s public radio and to broaden public radio 
support. Funding for the Organization is provided through individual donations and 
fundraising.

Basis of Accounting

The financial statements of Friends of Public Radio Arizona have been prepared on the 
accrual basis of accounting. The more significant of the Organization’s accounting policies 
are described below.

Principles of Consolidation

These consolidated financial statements include the activities of Friends of Public Radio 
Arizona and SPOT 127. SPOT 127 began operations in conjunction with Friends of Public 
Radio Arizona in 2011 and was organized as a separate entity in fiscal year 2014. All 
material intercompany accounts and transactions have been eliminated in consolidation.

Financial Statement Presentation

The Organization follows generally accepted accounting principles in the United States of 
America (U.S. GAAP). Net assets and revenues, expenses, gains, and losses are classified 
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of 
the Organization and changes therein are classified and reported as follows:

Unrestricted ‒ Net assets that are not subject to donor-imposed stipulations.

Temporarily Restricted ‒ Net assets subject to donor-imposed stipulations that may or 
will be met either by actions of the Organization and/or the passage of time.

Permanently Restricted ‒ Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the Organization. Generally, the donors of these assets 
permit the Organization to use all or part of the income earned on related investments for 
general or specific purposes.

Grants from governmental agencies which are restricted are reflected as unrestricted 
revenue if these funds are received and spent during the same year as permitted by U.S. 
GAAP.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Restricted Contributions

Support is recognized when received. Support that is restricted by the donor/grantor is 
reported as an increase in unrestricted net assets if the restriction expires in the fiscal year 
in which the support is recognized. All other donor-restricted support is reported as an 
increase in temporarily restricted net assets. When a restriction expires, temporarily 
restricted net assets are released to unrestricted net assets. Support that is permanently 
restricted by the donor/grantor is reported as an increase in permanently restricted net 
assets. The Organization had no permanently restricted net assets at June 30, 2015.

Revenue Recognition

Revenue received from exchange transactions, investment activity and other non-
contribution revenue is recognized as earned.

Special Events

The Organization conducts several special events to raise funds for the benefit of the 
Phoenix community’s public radio. Special event revenue consists of event attendance fees 
and sales of goods at events. Cost of direct benefits to donors is the cost incurred by the 
Organization to provide goods and services to donors at the events.

Deferred Revenue

Cash received for special events in advance of their occurrence is deferred until the period 
in which the event takes place.

Income Taxes

The Organization is exempt from federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code and therefore, has no provision for federal income taxes.

The Organization follows a policy that clarifies the accounting for uncertainty in income 
taxes recognized in an organization’s financial statements. The policy prescribes a 
recognition threshold and measurement principles for the financial statement recognition 
and measurement of tax positions taken or expected to be taken on a tax return that are not 
certain to be realized. The Organization has not identified any uncertain tax positions.

Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management 
to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates.

Cash Equivalents

Cash equivalents consisted of short term, highly liquid investments that are both (a) readily 
convertible to known amounts of cash; and (b) so near their maturity that they present 
insignificant risk of changes in value because of changes in interest rates. Generally, only 
investments with original maturities of three months or less meet this definition.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value of Financial Instruments

Fair value is a market-based measurement, not an entity-specific measurement. Therefore, 
a fair value measurement should be determined based on the assumptions that market 
participants would use in pricing the asset or liability and establishes a fair value hierarchy
at the measurement date. This fair value hierarchy maximizes the use of observable inputs 
by requiring that the observable inputs be used when available. The fair value hierarchy 
consists of three levels of inputs that may be used to measure fair value as follows:

Level 1 – Inputs that utilize quoted prices (unadjusted) in active markets for identical 
assets or liabilities that the Organization has the ability to access.

Level 2 – Inputs that include quoted prices for similar assets and liabilities in active 
markets and inputs that are observable for the asset or liability, either directly or 
indirectly, for substantially the full term of the financial instrument. Fair values for these 
instruments are estimated using pricing models, quoted prices of securities with similar 
characteristics, or discounted cash flows.

Level 3 – Inputs that are unobservable inputs for the asset or liability, which are typically 
based on an entity’s own assumptions, as there is little, if any, related market activity.

In instances where the determination of the fair value measurement is based on inputs from 
different levels of the fair value hierarchy, the level in the fair value hierarchy within which 
the entire fair value measurement falls is based on the lowest level input that is significant to 
the fair value measurement in its entirety.

Accounts Receivable

Accounts receivable consisted of amounts owed to the Organization under event 
sponsorship agreements and amounts owed to the Organization for proceeds of donated 
vehicle auctions.

Functional Allocation of Expenses

Donated services are allocated based on job descriptions and the best estimates of 
management. Expenses, other than donated services, which are not directly identifiable by 
program or supporting service, are allocated based on the best estimate of management.

Designation of Unrestricted Net Assets

The Board of Directors of the Organization reviews its plans for future support of the local 
Phoenix public radio stations KJZZ and KBAQ. It has designated a portion of unrestricted 
net assets as board-designated endowments to assure adequate funds are available for 
such support.

Subsequent Events

In preparing these consolidated financial statements, the Organization has evaluated events 
and transactions for potential recognition or disclosure through November 13, 2015, the 
date the consolidated financial statements were available to be issued.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Risks and Uncertainties

The Organization invests in a variety of investment funds. In general, investments are 
exposed to various risks, such as interest rate, credit and overall market volatility risk. Due 
to the level of risk associated with certain investments, it is reasonably possible that 
changes in the values of the investments will occur in the near term and that such changes 
could materially affect the investment balances and the amounts reported in the statement 
of activities. Subsequent to year-end, there continues to be fluctuations in the fair market 
value of investments due to changes in market conditions and other factors.

In the ordinary course of business, the Organization is subject to various litigation risks. In 
the opinion of management, there are no current proceedings or claims against the 
Organization that would have a material effect on the consolidated statements of financial 
position, activities, or cash flows.

NOTE 2 CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of a book balance of $2,442,503 and bank balances
of $2,429,446, of which $250,000 was insured by federal depository insurance. The 
remaining $2,179,446 was uninsured and uncollaterized.

NOTE 3 BOARD-DESIGNATED ENDOWMENT FUND

Included within unrestricted net assets on the consolidated statement of financial position, 
the Organization has board-designated endowment funds established for the purpose of 
providing an operating cash reserve. As required by U.S. GAAP, net assets of the 
endowment fund are classified and reported based on the existence or absence of donor-
imposed restrictions. The Board of the Organization has interpreted the Uniform Prudent 
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair 
value of the original designated amount of any donor-restricted endowment funds absent 
explicit donor stipulations to the contrary. The Organization reinvests earnings on the fund 
back into the board-designated endowment. In addition, management fees are deducted 
from the fund. The fund is spendable based on appropriations from the Board. The Board 
has deposited the fund with the Arizona Community Foundation and the Maricopa County 
Community College District Foundation for an interest in the respective investment pools.

The endowment net assets and activity for the year ended June 30, 2015, have been 
presented in Note 4.
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NOTE 4 INTEREST IN INVESTMENT POOLS AND FAIR VALUE MEASUREMENTS

The Organization uses fair value measurements to record fair value adjustments to certain 
assets and liabilities and to determine fair value disclosures. For additional information on 
how the Organization measures fair value refer to Note 1 – Summary of Significant 
Accounting Policies. The following table presents the fair value hierarchy for the balances of 
the assets of the Organization measured at fair value on a recurring basis as of 
June 30, 2015:

Level 1 Level 2 Level 3 Total
Interest in Arizona Community 

Foundation Investment Pool -$                -$                2,000,383$ 2,000,383$ 
Interest in Maricopa County 

Community College District
Foundation Investment Pool -                  -                  6,098,500   6,098,500   

Total -$                -$                8,098,883$ 8,098,883$ 

The Organization has monies held and administered by the Maricopa County Community 
College District Foundation and Arizona Community Foundation to enhance investment 
return opportunity and as a means of holding portions of the Organization’s unrestricted net 
assets. Under agreements with the Maricopa County Community College District 
Foundation and Arizona Community Foundation, the funds will remain at the Maricopa 
County Community College District Foundation and Arizona Community Foundation as 
board-designated endowment funds. The funds are stated at fair value, which was 
determined based on quoted market prices.

As both the resource provider (the transferor of assets to the Maricopa County Community 
College District Foundation and Arizona Community Foundation) and as the self-named 
beneficiary, Friends of Public Radio Arizona recognizes the funds held by the Maricopa 
County Community College District Foundation and Arizona Community Foundation as 
community foundation holdings and classifies the funds in long-term assets. The Maricopa 
County Community College District Foundation and Arizona Community Foundation hold 
these assets in a board-advised fund with the income and principal available for distribution 
to the Organization subject to the Organization’s Board of Director’s approval and subject to 
the Organization advising that the distribution be made in accordance with the provisions of 
the respective agreements.
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NOTE 4 INTEREST IN INVESTMENT POOLS AND FAIR VALUE MEASUREMENTS
(CONTINUED)

The board-designated endowments net assets and activity for the year ended June 30, 
2015, consisted of the following:

Unrestricted
Board

Designated

Board-Designated Endowment Net Assets - Beginning 8,063,978$     

Contributions 4,999              
Realized Gain, Net 261,189          
Interest and Dividends 154,213          
Change in Interest in Arizona Community Foundation

Investment Pool (27,700)           
Change in Interest in Maricopa County Community

Foundation Investment Pool (305,932)         
Fees (51,864)           

Board-Designated Endowment Net Assets - Ending 8,098,883$     

Level 3 Assets and Liabilities

The following table provides a summary of changes in fair value of the Organization’s 
Level 3 financial assets for the year ended June 30, 2015:

Maricopa
County

Community
Arizona College

Community District
Foundation Foundation
Investment Investment

Pool Pool Total

Balances at July 1, 2014 1,941,418$ 6,122,560$ 8,063,978$ 
Contributions 4,999          -                  4,999          
Realized Gain, Net 73,864        187,325      261,189      
Interest and Dividends 23,999        130,214      154,213      
Change in Value (27,700)       (305,932)     (333,632)     
Fees (16,197)       (35,667)       (51,864)       

Balances at June 30, 2015 2,000,383$ 6,098,500$ 8,098,883$ 
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NOTE 4 INTEREST IN INVESTMENT POOLS AND FAIR VALUE MEASUREMENTS
(CONTINUED)

The following table describes the valuation techniques used to calculate fair value for 
assets in Level 3. There were no changes in valuation techniques and related inputs from 
the prior year.

Quantitative Information about Level 3 Fair Value Measurements

Fair Value

at June 30,

2015 Valuation Unobservable Inputs

Arizona Community Foundation 2,000,383$    Percentage ownership The percentage ownership

Investment Pool of investment pool of investment pool as applied

to investment statements

Maricopa County Community 6,098,500$    Percentage ownership The percentage ownership

College District Foundation of investment pool of investment pool as applied

Investment Pool to investment statements

The Organization evaluates Level 3 investments for events and changes in circumstances 
that indicate a transfer into or transfer out of Level 3. The Organization recognizes the 
transfers into and out of Level 3 as of the date of the event or change in circumstance. 
During the year ended June 30, 2015, there were no transfers into or out of the Level 3 
category.

NOTE 5 ECONOMIC DEPENDENCE

Friends of Public Radio Arizona is dependent upon contributions from individuals, 
corporations, and foundations and proceeds from its special events for support of its 
program services.

NOTE 6 INVESTMENT EARNINGS

Investment earnings for the year ended June 30, 2015 was comprised of the following:

Interest and Dividend Income 157,653$        
Realized Gains, Net 261,189          

Total 418,842$        
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NOTE 7 DONATED GOODS AND SERVICES

The Organization receives donated services from a variety of unpaid volunteers. No 
amounts have been recognized in the accompanying statement of activities because the 
criteria for recognition of such volunteer efforts under U.S. GAAP have not been satisfied.

The Organization received $392,497 of donated management and fundraising services
during the year ended June 30, 2015, that is included in revenues and expenses in the 
statement of activities. The value of donated services was obtained using the personnel 
costs from the organization that provided the services. Additionally, the Organization 
received proceeds of $391,683 from the auction of donated vehicles.

The Organization also received $19,082 in donated auction items for its special events. 
These donations are included in special event revenue and expenses on the statement of 
activities.

NOTE 8 RESTRICTIONS/LIMITATIONS ON NET ASSETS

The Organization’s Board of Directors has chosen to place the following limitations on 
unrestricted net assets:

Board-Designated for Endowment
Purposes 8,098,883$   

Undesignated 1,783,060
Total 9,881,943$   

The following is a summary of temporarily restricted net assets at June 30, 2015:

Youth Media 224,204$      
Innovation Project 211,314        
Hickey Foundation 89,847          
Tower 25,000          
Program Underwriting 16,530          
SPOT Capital 15,000          
Avnet 10,000          
US Airways 8,609            
Parsons Grant 8,293            
KBAQ Sounder 5,000            
JF Long Foundation 5,000            
Challenge Funds - KJZZ 1,000            
CM Scholarship Fund 500

Total 620,297$      


